


P u b l i c  S e r v i c e  Company o f  Nev Hampshi re  (PSNH) w i l l  pursue a l l  

viable new supp l emen ta l  energy s o u r c e s  i n  order t o  r e d u c e  its dependence on 

f o r e i g n  o i l ,  d e l a y  c o n s t r u c t i o n  o f  f u t u r e  ba se load  power p l a n t s  f o r  as l o n g  

as p o s s i b l e ,  and p rov ide  t h e  b e s t  p o s s i b l e  s e r v i c e  t o  i ts  customers a t  t h e  

lowes t  r e a sonab l e  c o s t .  I n  this p u r s u i t ,  PSNEl vlll offer n o n f o s s i l  fuel 

burn ing  and h y d r o e l e c t r i c  L i m i t e d  E l e c t r i c a l .  Energy Producers  (LEEPS), 

locared in PSNH o r  i t s  " v h o l e s a l e  f o r  resale"  customers  f r a n c h i s e d  areas, 

rhe f o l l o w i n g  c o n t r a c t  pricing and t e r m  p r o v i s i o n s .  

I - LEEPA C o n t r a c t  Provisions 
for N o n f o s s i l  Fuel Burning & R y d r o e l e c t r i c  LEEPS 

I n  acco rdance  wi th  NHRSA 362-A: L i m i t e d  E l e c t r i c a l  E n e r ~ y  P r o d u c e r s ,  

Act (LEEPA) a n d  subsequent orders of t h e  NAB- P u b l i c  Utilities Commission 

(PUC), concract pricing as d.etermined by t h e  PUC, o r  o t h e r  r e g u l a t o r y  body 

having j u r i s d i c t i o n ,  i s  available. These r a t e s  a re  c u r r e n t l y  8.2 c e n t s  per  

k i l owa t thou r  (KWH) f o r  d e p e n d a b l e  c a p a c i t y  and 7.7 cents per  f o r  a l l  

ene rgy  i n  excess of t h a t  gene ra t ed  by t h e  dependable  c a p a c i t y  (NH PUC Order 

PO. 14280, June  18, 1980 ) ,  to t h e  e x t e n t  discussed i n  the r e p o r t  accom- 

panying  Order  No. 11280. These rates may change from t ime  t o  time as 
L 

determined by the PUC. LEEPA Con t r ac t s  v t l l  have a t e rmina t i on  p r o v i s l o n  

that may be e x e r c i s e d  by e i t h e r  p a r t y  upon twelve months, o r  l e s s ,  w r i t t e n  

notice. 

IT. Fixed Rate  - Future Escalating Cont rac t  
Provisions f o r  N o n f o s s i l  Fuel Burning & H y d r o e l e c t r i c  LEEPS 

C o n t r a c t  p r i c i n g  under  the Fixed Rate - Future Esca l a t fng  prov i -  

sions w i l l  be as o u t l i n e d  below. 

A. An i n d e x  p r i c e  af 9.0 c e n t s  per KWH i s  e s t a b l i s h e d  e f f e c t i v e  imme-  

d i a t e l y  and is t h e  i n l t l a l  p r i ce  t o  be pa id  under this Contract 

subject  t o  che following p rov i s i ons .  



1. For t h e  f i r s t  10  y e a r s  of the con , t r a c t ,  PSNH w i l l  r e t a i n  10 

percent (0.9 cents per.KWH) for a l l  energy purchased.  During 

t h e  second 10 yea.rs of the C o n t r a c t ,  PSNH vill pay t h e  LEEP 

an a d d i t i o n a l  0.9 cents  per  KWH, above t h e  c o n t r a c t  p r i c e ,  

f o r  purchased  energy.  The t o t a l  o f  said a d d i t i o n a l  p a - p e n t s ,  

f o r  any  given year, s h a l l  n o t  exceed one- tenth  (1 /10)  of t h e  

t o t a l  money reta5.ned by PSNH during t h e  f i r s t  10  Cont rac t  

y e a r s  . 
2. A t  such  t ime  that 9'6 pe rcen r  of PSNH's i nc r emen ta l  energy 

cost1 exceeds  t h e  index,  the r a t e  t o  be paid under this 

C o n t r a c t  ell v a r y  i n  accordance  vith t h e  p rov i s i ons  of 

Pa rag raph  B. 

B. All payments varying from t h e  index v i l l  be determined as a per- 

cencage of PSm's incremental energy  c o s t .  As soon as 96 p e r c e n t  

of PSNH's Incremental energy c o s t  exceeds  t h e  index,  t he  Contract 

price will be based on 96 p e r c e n t  of PSNH's i n c r emen ta l  energy 

cost f o r  a p e r i o d  of one year. For each subsequent g e a r ,  t h e  per- 

centage of PSNH's i n c r emen ta l  energy c o s t  t o  be paid  v i l l  be 

reduced  by 4 p e r c e n t  (i-e., 96 p e r c e n t ,  92 p e r c e n r ,  88 p e r c e n t ,  8L 

percent, e t c . )  u n t l l  t h e  i nc r emen ta l  energy c o s t  i s  reduced on ly  2 

p e r c e n t  t o  r e a c h  50 p e r c e n t  of PSNH's i nc r emen ta l  energy c o s t .  At 

such  t i m e ,  t h e  Con r r ac t  Price vill remain a t  t h e  50 pe r cen t  r a t e  

f o r  t h e  remainder  of t h e  Cont rac t  term. 

I f  the p r i c e  pa id  f o r  the  p rev ious  year 1s l e s s  than t h e  

a p p r o p r i a t e  percenta .ge  of PSNH'F i n c r emen ta l  c o s t  f o r  the  pre- 

v i o u s  y e a r ,  an adjustmenr  will be made for all energy s o l d  t o  

PSNH dur ing  t h a t  yea.r. The ad jus tment  w i l l  c o n s i s t  of an  a d d i -  

t i o n a l  payment f o r  e ach  KWH s o l d  t o  PSNU d u r i n g  the  p rev ious  year 

based on the  d i f f e r e n c e  between. t h e  p r i c e  p a i d  and the 

a p p r o p r i a t e  pe r cen t age  of PSNH's i n c r emen ta l  energy c o s t  d u r i n g  

'see a t t a c h e d  definition o f  PSNH's I nc r emen ta l  Energy Cost 
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t h e  p r e v i o u s  year. The ad jus tment  v i l l  be p a i d  wlch in  one month 

a f t e r  PSNH' s incremental energy c o s t  for the prev ious  year bas 

been de te rmined .  

If the price p a i d  f o r  t h e  p rev ious  y e a r  i s  more t h a n  t h e  

a p p r o p r i a t e  percentage of PSMl's i n c r e m e n t a l  c o s t  f o r  t h e  pre- 

v i o u s  year, an adjustment vill be made for a l l  energy s o l d  t o  

PSl?H during t h a t  year. The adjustmenr  w i l l  c o n s i s t  of a refund 

t o  PSNH for  each  KWH s o l d  to PSNH during the. prev ious  year based 

on t h e  d i f f e r e n c e  between t h e  p r i c e  p a i d  and t h e  appropriate per- 

centage of PSNR's i n c r e m e n t a l  energy c o s t  during the prev ious  

y e a r .  The refund w i l l  be made t o  PSNH by a p p l y i n g  o n e - t v e l f t h  o f  

the t o t a l  amounr as a r e d u c t i o n  to each month's payment by PSNH 

d u r i n g  t h e  c u r r e n t  y e a r .  If f o r  any month, no payment i s  due t h e  

LEEP, o r  t h e  payment due I s  not  equal t o  the r e f u n d ,  a payment t o  

PSNR w i l l  be made  by t h e  LEEP s o  that t h e  t o t a l  r e c o v e r y  i s  

achieved by PSNK, by t h e  end of s a i d  year. 

The term of t h e  Fixed Ra te  - Fucure Escalating Contract w i l l  be 

30 years. 

111. Opt ionn l  C o n t r a c t  P r o v i s i o n s  f o r  R y d r o e l e c t t i c  Energy Producers  

PSNH may, at i t s  discretion, offer h y d r o e l e c t r i c  energy producers  

c o n t r a c c  provisions similar t o  t h o s e  explained in Section 11, bur containing 

prlcing above t h e  9 .0  c e n t s  p e r  KKH i n d e x  f o r  a c e r t a i n  number o f  years a t  

t h e  beginning of  t h e  C o n t r a c t .  Any payments above the  index  m u s t  be reco- 

v e r e d  by PSNH, i n  l a t e r  C o n t r a c t  years, c o n s i d e r i n g  t h e  p r e s e n t  worth o f  

money. Fur thermore ,  a l l  contracts o f f e r e d  under  S e c t i o n s  I1 and I11 of 

t h i s  P o l i c y  S ta tement  must be of e q u a l  va lue .  

The attached exhibfr i l l u s r r a re s  t h e  p r i c i n g  p r o v i s i o n s  discussed 

under  S e c t i o n  11. 

These c o n t r a c t  p r i c i n g  p r o v i s i o n s  w i l l  be o f f e r e d  t o  a l l .  f a c i l i r i e s  

qualifying under LEEPA including those f a c l l l t i e s  already under contract 

vith PSNH vho agree t o  s e l l  their e n t i r e  n e t  o u t p u t  t o  PSNH. 

November 5 ,  1981 
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PUBLIC SERVICE COMI'AM' OF NEW W S H I R E  

DEZINITION OF Z N C B E N T A L  ENERGY COST 

P u b l i c  Service's incremen. ta1 energy  c o s t ,  f o r  any hour ,  i s  

equivalent to the marginal cost of p r o v i d i n g  energy f o r  that hour.  The 

marg ina l  cost, for any hour, is the energy cost of rhe most expens ive  

unic o r  purchased energy s u p p l y i n g  a p o r t i o n  o f  Public Serv ice ' s  load 

during that hour and incl-udes a l l  c o s t s  i n  the New England Povcr ~ x c h a n ~ e  

(WEFEX) bus r a c e  cost f o r  t h e  i n c r e m e n t a l  u n i t .  The NEPE): bus r a re  

costs a r e  e3sent ia l ly  the cost of f u e l  consumed. Public Service's 

incremental energy cost, as r e f e x r e d  to in t h e  "Policy Starement of 

Conrract F r i c i n g  Provisions for H y d r o e l e c t r i c  Energy Producers",  is 

expressed a5 a y e a r l y  average and i s  c a l c u l a t e d  by a v e r a g i n g  a l l  8 , 7 6 0  

h o u r l y  incremental energy  coscs  over  t h e  c a l e n d a r  y e a r .  

October  1, 1981  





Company of N e w  Harnpehim 

March 5, 1982 

Mr. Warren W. Mack 
Vice President, Development 
New Hampshire Hydro Associates 
99 North Scate Street 
Concord, NH 03301 

Subject: Long-Term Con.trect Pricing Provisions 
Penacook Lower Palls Hydro 
Concotd/Bosca.wen, New Bampshlre 

Dear Mr. Mack: 

In reference to our letter to Mr. Normand, da t ed  March 2, 

1982, and our telephone conversation tod.ay, a t t a c h e d  are our estimated 

payments under tbe negotiated contract. 

We are in the process of preparing a draft contract for your 

r evicw . 
Very truly yours, 

@,pa J. E.~~yons, P.E. 

?!tanager 
Supplementary Energy Sources 

cc: D. N. Merri l l  
H. J. E l l i s  
D. R. Sklar  



CONTRACT PRICING PROVISIONS 
PENACOOK LObKR FALLS I-TYDRO 

A x I E C  

1 Bstimaied P S W  "Incremen~al E n e r g y  C o s t . "  

FRONT-EED 
PATE 

I\DJlrST- 
KENT RECOVERY 

10.00 
LO. 00 
LO.00 
10.00 
10.00 
LO .oo 
LO .oo 
L O .  00 
6.29 
7.31 
6.96 
8.55 
10.31 
LO. 2 0  
10.65 
L l . 5 4  
1 2 , 5 1  
1 3 , 2 0  
13 .a3 
14 - 3 8  
14.98 
17.21 
19.46 
21 - 9 2  
24.63 
27.61 
30.88 
3 4 . 1 2  
37.63 
41.46 

2 These r a t e s  are based  on PSNH estim.ttes.  The r a t e s  shown for years 1992 thru 
2013 are not guaranteed by PSNH. 



Publlc Service of New Hampshire 
August 8, 1983 

Mr. Warren W. Mack 
New Hampshire Rydro Associates 
99 North State Street 
Concord, New Hampshire 03301 

Dear Mr. Hack: 

This letter will set f o r t l , ~  a procedure for bi.l.ling Public Service 
Company of New Hampshire f o r  energy  generated a t  Pena.cook Lower Falls 
gene ra t i ng  facility. 

PSNH'S Manchester o f f i c e  w i l l  r e e d  your meter  on t h e  Zast working day 
o f  the month and will. send you a form showing the month's  beginning and. 
endin.g meter r e a d i n g s  and t o t a l .  n e t  kilowatt-hour generation. Please 
b i l . 1  the Company on your  l e t t e r h e a d  f o r  t h i s  amount of  energy. You 
should send your bill t o  my a t t e n t i o n  (address below) for processing. 
The Company will mail you a. ch.eclc wj.tb.in tventy days of r ece iv ing  y0u.r 
bill. 

Please c a l l  me if you h-ave any questions. My number he r e  in 
Manchester is 669-4000, e x t e n t i o n  2315. 

Sincerely, 

Assoc. Appl ica t ions  
Analyst 

cc: R. Perron 

Mary L. Swj.s t 
P u b l i c  Service  Company o f  New Rampshire 
1000 Elm. S t r e e t  
P.O. Box 330 
Manchester, New Hampshire 03105 

Innn elm ct D n R n v  ,??n Monchesler, NH 03105 . Telephone (603)  669-4000 TWX 7102207595 


